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Fairfax County
Economic Index

Fairfax County Coincident Index
Monthly Over-The-Year Changes

Source: Center for Regional Analysis, George Mason University

The Fairfax County Coincident Index,
which represents the current state of the County’s
economy, increased to 139.61 in April for a gain of
1.88 percent. On a monthly over-the-year basis,
the Coincident Index was up 5.9 percent extending
monthly gains to a third consecutive month. The
Index has increased monthly over-the-year in
twenty-eight of the past twenty-nine months (Janu-
ary 2006 was the sole negative month).   In April,
three of the Index’s four indicators were positive.

• Consumer confidence (in the present) was up
for a sixth month;

 • Total employment increased for the third time
in four months; and,

• Transient occupancy tax collections, adjusted
for inflation and seasonal variation, registered a
gain, the second in six months; while,

• Sales tax revenues, adjusted for inflation and
seasonal variation, decreased after its strong
March advance.

The Fairfax County Economy Registered
Strong Gains in April: Outlook Remains Good
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Source: Center for Regional Analysis, George Mason University

Fairfax County Leading Index
Monthly-Over-The-Year Changes

CURRENT CONDITIONS

The strong performance of the Fairfax
County economy has been built on balanced growth
as reflected in all of its major indicators.  Job growth
remains the key indicator with the economy adding
approximately 22,000 net new jobs over the past
12 months accounting for 30 percent of all new jobs
in the Washington metropolitan area. Other labor
market indicators confirm the economy’s strength.
The unemployment rate in April was 2.3 percent
down from 2.5 percent in April 2005 and well be-
low the Area’s rate of 2.9 percent.  While initial
claims for unemployment insurance were up slightly
in April from March on a seasonally adjusted basis,
they are down 14.6 percent from April of 2005.

Other coincident indicators reflect this same
pattern.  Transient occupancy tax revenues were
up almost 20 percent on a seasonally adjusted ba-
sis from April 2005 while sales tax receipts (sea-
sonally and inflation adjusted) were up 1.6 percent.
Finally, consumer confidence has improved substan-
tially over the past year gaining 18.7 percent and
now stands at 159.3 (values higher than 100 are
consistent with an expansion).  These indicators
confirm the health and inherent strength of the
County’s economy and suggest that its expansion
has not yet reached its peak.
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The Fairfax County Leading Index,
which is designed to forecast the performance of
the County’s economy nine to twelve months in
advance, decreased slightly to 109.91 in April for a
loss of 0.09 percent.  On a monthly over-the-year
basis, the Index has been up in each of the last three
months following its decline in January. Since turn-
ing positive 37 months ago, the Leading Index has
been up in 34 months and down in only three.

In  April, two of the Index’s three compo-
nent indicators contributed to its decline.

• Automobile registrations decreased in April fol-
lowing two strong monthly gains; and,

• Initial claims for unemployment insurance in-
creased (worsened) after improving in Febru-
ary and March; while,

• Consumer expectations (consumer confidence
six months hence) increased for the second time
in three months.

The Coincident Index set a new record in
April and now exceeds its pre-recession peak value
set in July 2000 by 3 percent.  Since the County

began the current expansion twenty-nine months
ago, the Index has grown by 19.3 percent gaining
5.9 percent over the past twelve months.  These
gains reflect the economy’s broad-based strengths
as reflected in its 3.6 percent job growth.  While
the Leading Index slipped slightly in April, it also
has registered strong growth since the start of the
current expansion gaining almost 10 percent. How-
ever, the Leading Index has slowed its rate of in-
crease over the past year adding only 2.2 percent
since April of 2005. This performance pattern points
to continuing economic growth but suggests that the
rate of growth is likely to moderate over the year’s
second half and into next year.
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Business Cycle Indicators -- Fairfax County, Virginia

NEAR-TERM OUTLOOK

The Leading Index continues to trend higher
but its rate of increase has moderated this year and
its indicators are not all positive on a consistent ba-
sis. While Consumer Expectations has turned posi-
tive this year gaining 22.4 percent from April 2005
after lagging during the middle of 2005 and initial
claims for unemployment insurance (newly laid off
workers) have declined (improved) by 14.6 per-
cent, new automobile registrations have varied from
month-to-month and were slightly lower in April
2006 than in 2005. This performance mix suggests
that consumers are growing more cautious with their
spending for expensive and durable goods (this in-
cludes housing) as uncertainty regarding the
economy’s future increases. If this slowing of con-
sumer spending continues it will lead to slower eco-
nomic growth over the coming year.

The Leading Index is no longer accelerat-
ing but appears to be pointing to slower growth in
the coming months. This is the pattern the Index
followed during the mid-1990s after sustaining gains
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over three years it tracked a more moderate trend
for more than a year before re-accelerating for four
more years. If the Leading Index is now at this mid-
point of the cycle, there are several trends to watch
for over the remainder of this year.  The Coincident
indicators should begin to reflect the moderation
currently being seen in the Leading Index some time
before the end of the year (the Leading Index is a
forecasting index) and over the coming months the
Leading Index should establish a new trend.

This emerging trend for the Leading Index
could be a re-acceleration as it did at the end of
1996 or alternatively it could continue slowing but
at a more rapid pace.  Both outcomes are impor-
tant to government and business decision makers.
Extending the expansion beyond 2007 or preparing
for slower growth and eventual decline call for dif-
ferent policy approaches.  The likely future perfor-
mance of the Leading Index will become more eas-
ily detected over the coming six months setting up
the future path for the Fairfax County economy in
2007 and beyond.
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Inquiries should be directed to:

The Fairfax County
Department of Management and Budget

12000 Government Center Parkway, Suite 561
Fairfax, Virginia  22035-0074

(703) 324-2391  or  1-800-828-1120 (TDY)

We are on the web at:
www.co.fairfax.va.us/comm/

economic/economic.htm

Prepared by:
Center for Regional Analysis

George Mason University
http://cra.gmu.edu

F a ir fa x  C o u n ty , V irg in ia  E c o n o m ic  In d ic a to r s
C u r re n t a n d  P r e v io u s  M o n th s

Eco n o m ic  In d ica to r Es t im at e s P e r c e n t C h an g e
A p r -0 6 M ar -0 6 A p r - 05 M a r -0 6 A p r -0 5
P r e lim . Fin al Fin a l t o to

A p r -0 6 A p r -0 6

Fair fa x C o u n t y Bu s in e s s  C yc le  In d ica to r s
     Co inc id en t In de x  (1 98 7 = 1 00 ) 1 39 .61 13 7.04 1 31 .8 8 1 .88 5.86
     Le ad ing  In de x  (1 98 7 = 1 00 ) 1 09 .91 11 0.01 1 07 .5 3 -0 .09 2.21

Fair fa x C o u n t y C o in cid e n t In d e x C o m p o n e n ts
     Es timated  To ta l W a ge  & Sa la ry  Employ me nt (S ea s o na lly  A dju s ted ) 6 3 3,3 57 6 29 ,2 56 61 1,54 8 0 .65 3.57
     Es tim a ted  T ota l  W ag e &  S al ary E m plo ym e nt (Una dju s ted ) 6 28 ,1 07 6 24 ,31 0 60 6,47 9 0.61 3.5 7
     Tra n s ie nt Oc c up an c y  Ta x  ($ '00 0= '8 7, Smoo th ed , S ea s o n ally  A djus ted ) 8 55 7 73 71 4 10 .57 1 9.67
     T r an s ie nt O c c up an c y T ax  ($ '0 00 =C ur re nt, Sm o othe d O n ly) 1 ,5 34 1 ,50 9 1,24 1 1.70 2 3.6 4
     Sa les  Tax  Rec eip ts  ($ '0 00 ='8 7, Se as o na lly  A d ju s te d) 9,3 29 10 ,0 32 9,17 8 -7 .00 1.6 5
     Sa le s  T ax  R ec ei pts  ( $ '0 00 =C u rre nt, Una dj us ted ) 1 2,7 28 12 ,9 79 1 2,04 8 -1 .93 5.64
     So uth A tla ntic  Co ns ume r Con f id en c e 15 9.3 1 54 .5 13 4.2 3 .11 1 8.70

Fair fa x C o u n t y L e ad in g  In d e x C o m p o n e n ts
     Ne w  A uto mob ile Re gis tr ation s  ( Se as o na lly  A d ju s te d) 5,4 54 7 ,2 28 5,49 7 - 24 .54 -0.78
     Au to m o b i le  R e gi s trat ion s  (Una dj us ted ) 5 ,3 62 7 ,34 5 5,40 4 -2 7.00 - 0.7 8
     In it ia l Un e mp loy men t Cla ims  ( Se as on ally  A d jus te d) 7 46 7 36 87 3 1 .40 -1 4.57
     In i tia l  Une m plo ym e nt C l a im s  (Un ad jus te d) 7 39 80 6 86 5 -8 .31 -1 4.5 7
     So uth A tla ntic  C o n s u m e r E x pe c ta tio n s  ( Un ad ju s te d) 11 2.9 99 .5 9 2 .2 13 .47 2 2.45

Fair fa x C o u n t y L ab o r  Fo r ce
     To ta l La bo r  Fo rc e  ( Se as on ally  A d jus te d) 6 0 1,0 86 5 99 ,8 66 58 7,37 2 0 .20 2.33
     T o ta l  L ab or  F o rc e (Una dju s ted ) 6 00 ,1 24 5 96 ,89 1 58 6,43 2 0.54 2.3 3
     Employ ed  La bo r  Fo rc e  ( Se as on ally  A d jus te d) 5 8 5,7 75 5 85 ,7 93 57 1,40 4 0.00 2.5 2
     Em p loyed  L ab or  F o rc e (Una dju s ted ) 5 86 ,1 00 5 83 ,59 5 57 1,72 1 0.43 2.5 2
     Un employ ed  L ab or  Fo rc e ( Se as on ally  A d ju s te d) 1 5,3 11 14 ,0 74 1 5,96 8 8.79 - 4.1 2
     Un em p loyed  L ab or  F o rc e (Una dju s ted ) 14 ,0 24 13 ,29 6 1 4,71 1 5.48 - 4.6 7
     Un employ me nt Rate  (Pe rc e nt, S ea s o na lly  A dju s ted ) 2.5 % 2 .3 % 2.7% - - - -
     Un em p loym en t R ate ( Pe rc en t, Un ad ju s te d) 2.3 % 2 .2 % 2.5% - - - -

Notes :  W h er e av aila b le, s e as on ally  ad jus te d e s t imate s  are  u s e d in the  in dic e s .  In  ad ditio n, tho s e  e x p re s s ed  in  do lla r  v a lue
( Bu ild ing  Per mit V alu e, Tr an s ie n t O c c up an c y  Tax , a nd  S ale s  Ta x )  ar e ex pre s s e d in  c on s tan t 1 98 7 do llar s .  In itia l Cla ims  a re
in v e r ted  pr io r  to  in c lus ion  in  th e Le ad ing  In de x ; th at is , a n in c rea s e  in  c la ims  re s u lts  in  a  de c r ea s e  in  th e ind ex  a nd  v is a  v ers a.
B ec au s e o f  its  qu ar ter ly  c o lle c tion  s c he du le , th e Tr an s ie nt O c c up an c y  Tax  is  s mo oth ed .  Un ad ju s te d da ta ( i ta l i c s )  an d Fair f a x
Cou nty  La bo r  For c e  da ta  a re no t in c lud ed  in  e ithe r  ind ex , b ut ar e s h ow n f o r  in f o rmation al pu rp os es .  A ll pe rc en t c ha ng es  a re
c alc u lated  f r om u nro un de d  da ta .  In  S ep te mb e r 2 00 4, th e Tra ns ien t O c c u pa nc y  Ta x  w a s  inc re as ed  f r om 2 %  to  4% .  A ll o r ig in al v a lu
p r io r  to  Se pte mbe r 2 00 4 w ere  d ou ble d f o r  c on s is te nc y .




